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Macrsk Insurance A/s

Management Statement on the Interim Report

The Board oF Directors and Executive Management have today considered and adopted the Interim
Report of Maersk Insurance A’S for the first hall year of 2018.

The Interim Report ci Maersk Insurance NB has been prepared in accordance with the Danish Financial

Business Act.

The Interim Report gives a true and fair view of the Company’s assets, liabilities, financial position and

result.

The Management review includes a fair description of the development in the Company’s activities and

financial standing as well as a description of signilicani risks and uncertainties which may affect the

Company.

Copenhagen, 15 August 2018

Executive Management

J
Lars

Board oi Directors

an Kjvk

(Chairm an)

nstedt

N

uL
Fatiha Benali

Palle Laursen
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Maersk Insurance A/S

Management’s Review

Main activities

Maersk Insurance A/S was founded in 2011 as a captive for the parent company AP. Mailer - Mrsk

A/S and affiliated companies.

Maersk Insurance A/S has license to conduct direct and reinsurance business for the insurance classes

6 (Fully comprehensive insurance for ships), 8 (Fire and natural forces), 9 (Other damage to property),

12 (Third party liability for ships), 13 (General liabilily) and 16 (Miscellaneous financial losses).

Insurance risk

The Company writes property and casualty risks within the areas Marine, Energy, Terminals.

The insurance risk for Maersk Insurance A/S is limited to risks within the insurance classes for which

the Company holds a license. Claims are limited per incident and for most programmes also on a yearly

aggregate. For Property the maximum net risk per event is USD 45Cm and for Casualty USD 12.Sm.

Development in activities and finances

The Company’s profit for the first six months of 2018 amounts to USD 7,227k (30.62017: USU 4,803k).

The result is satisfactory and inlluenced by a positive net run-oft result.

On 6 March 201 8 the vesset Maersk Honam suffered a fire in the cargo hold. Maersk tnsurance has for

this claim posted a gross claims provision of USD 58,910k. The net claims provision is zero as the claim

is 100% reinsured.

The Company has in 2018 had investment activities which, according to the policy of the company, have

comprised investment assets with a low risk profile. The Company’s investment assets have in 2018

primarily been placed in short term deposits and in a loan to the parent company. The result of invest

ment activities is satisfactory.

The solvency capital requirement (5CR) as of 30 June 2018 has been calculated to USD 51,053k

(31.12.2017: USD 56,771k). The capital base amounts to USD 180,552k (31.12.2017: USD 172,263k).

Accordingly, the solvency ratio is 3.5 (31.12.201 7: 3.0). The solvency capital requirement has been

calculated according to the standard formula under Solvency II and the capital base has been made up

according to the valuation rules under Solvency II.

Expectations for the future

The Company expects a positive result for 201 8.

The accounts have not been subject to audit or review.
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Maci sk Inurance A/S

Income statement for the period 1 January - 30 June

Note 2018 2017

USDk 1150k

Grass premiums 54.245 49.880

Insurance premiums ceeded -40523 -46,039

Change in premium provisions -28.228 -22.854

Change in reinsurers share ci premium provisions 18.902 20.573

Total premium Income net of reinsurance 4.396 1.560

Technical interest 39 6

Claims paid -6.736 -19.802

Received From reinsurers 2.807 1.804

Change In claims provisions -61.541 5.719

Change In risk margin -1.151 -57

Change in reinsurers’ share ot claims provisions 67.717 13952

Total cost ci claIms net of relnsurance 1.096 1.616

Administration expenses 2 -981 -997

Heinsurance commissIons 2.693 2.618

Total operating expenses 1.712 t521

TECHNICAL PROFIT 7.243 4.803

interest income and dividends eic. 1.153 916

Value adjustments 922 457

Administration expenses related to investment activity -13 -12

Total investment income 2.062 1.361

Interest on technical provisions -39 -6

INVESTMENT RESULT AFTER TECHNICAL INTEREST 2.023 1.355

PROFIT BEFORE TAX 9.256 5158

Tax 3 -2 039 -1 355

PROFIT FOR THE PERIOD 7.227 4.803
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facrsk Insurance AL

Balance sheet

Note 3015 2018 31/12 2017

ASSETS USDk USDk

DepasLls wHh credit inslitutions 71.544 70849

Total other financini Investment essets 71.544 70.849

TOTAL INVESTMENT ASSETS 71.944 70.849

Reinsurers share of premium provIsions 37.708 lB 806

Reinsureis share ci claims provisions 94036 26957

Total reinsurers’ share of insurance provisions 131 .744 45,763

Receivables kern insurance companes 54 663 23 530

Receivables from affiLated companies 4 118 609 123646

TOTAL RECEIVABLES 305.016 192.939

Cash at bank 4131 989

TOTAL OTHER ASSETS 4.131 989

Interest receivable 4.362 0

Other prepaymenis and accrued income 15.787 14.101

TOTAL PREPAYMENTS AND ACCRUED INCOME 20.149 14.101

TOTAL ASSETS 400.840 278.878
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Maersk nzuanco IJS

Balance sheet

Note 30162018 31/12 2017

EQUITY AND LIABILITIES USD k USO k

Share capital 5 89,987 89.987

Retained earnings 93.514 86 287

TOTAL EQUITY 6 183.501 176.274

Premium provisions 50.899 22 671
Claims provisions 110.058 49.317

Rsk Margin 3917 2.766

TOTAL PROVISIONS FOR INSURANCE AND INVESTMENT
CONTRACTS 165.674 74.754

Debt relating to reinsurance 46453 22.717

Current lax liabirities 2 728 696
Payabtes to affliated companies 386 87
Other liabilities 2 098 4 350

TOTAL LIABILITIES 51.665 27.850

TOTAL EQUITY AND LIABILITIES 400.840 278.878

Accounting policIes 1
Contractual obligations and guarantee commitments 7

Related parties 8

Ownership g

Consolidation 10
Sensilivily information 11
Financial hightighls and key figures 12
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Insurance (iS

Notes

I Accounting policies, judgemcnts and signiFicant estimates
The financa slalernents are presented in acccrdance th he Executve Order na. 937 dat& .t 27 July 2015 and chnges
in Executive Order no 660 dated 1 June 2016
The company makes use of the simptied method for calcubhng premium povsiuns as drriwd in §69 act the odsr
As per §21 a at The order, the ccmpar.y nctjdes a risk margin as pan at he toa1 insurance prov;sionc. Chances to thc
risk margin are included in the insane stalemenl.
Accounting policies are unctianged tram the 2017 Annual Report

3rdparly recovery
Where it Is anticipated Ihat recovery is abtatnab’e tram a 3rd party, therecaveiy ameunt wilt be eslmatcd based an atl
available and relevant Information, including where possibte advise tram external lawyers. The estimattan of expected
recovery amounts will take the inherent process risk associated with such cases Into account.
As at 30 June 2018, estimaled 3rd party recoveries, where final settlement is uncertain, amount to 1.150 7.7m

2018 2017

USDk USDk

2 Administration eapenses
Other adminsIraIion expenses 966 986
Total other administration expenses 966 986

Fee to auditor elected at the General Assembly

Stalutory audit 15 ii
Total fee to auditor elected at the General Assembly 15 11

Total operating expenses 981 997

Stall costs

The company has had no employees in the financial year other than pan-lime employment ol Executive Management and
Internal Auditor. Executive Management and Inlernal Auditor receive no remuneralion from Maersk Insurance A/S Remuneration
(or these seftices are charged by A.P. Molter - Mrsk A/S as pan at the autsourcing agreemenl. which includes USD Oak
(2017: USO 80k) br services provded by Lars Henneberg as Executive Management in Maersk Insurance A/S and USD 5k
(2017: USD 5k) to, internal audit services. Remuneration ol USD 10k (2017: USO 12k) has been paid to member at the Board
and the independent member of the Audil Committee, Fatiha Benali.

3 Tax

Current tax -2.039 -1.355
Total tax -2.039 -1.365

Actual lax percentage 22,O’s 22.0°;
Non taxable / deductabte part et premiums and claims 0,0’s 0,0°.
Effective tax rate 22,0t 22.0%

SO/S 2018 31/12 2017
USDk USOk

4 Receivables from alfiliated companies
Loan to A.P. Matter - Mmrsk A/S 118.609 123 646
Total receivables from affiliated companies 118609 123.646

S Share capital
The share capital consisls at 5,120,000 shares of DKK 100 each corresponding to USO 89,987k
The shares are not divided into classes
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Notes

3a’62018 31/122317
USDk USOk

6 Equity

Share capital 89997 89.987
Retained earnings at beginning at pertad 86.287 79.683
Total comprehensive income for the period 7.227 6604
Equity end of period 183.501 176.274

7 Contractual obligalions and guarantee commitments
The company has no cbLaaibns Or guarantee comrnilmcnts ;t the Danish Finan:’al Ousiness Act §182

8 Related parties

Retalcd panics w;th a conlrcl!.ng interest in Maersk Insurance MS;
- A.P. Melter. M,sk MS. Esp!anaden 50. 1098 Copenhagen K

R&ated parties with whom iAaersk Insurarce NS has had transactions in 2318,
- Uaersk Insurance MS has granted a loan to the parent company A P. Mallen - Mrsk MS

according to approva rece;ved horn the Danish Financial Supeviss’y Authority
The loan yio:ds inlerest at arms length basis

- An agreemeni has been established with A.P Molter. Mrsk MS relaled to tees for risk management
services, bookkeeping, reporting and internal audit.

9 Ownership

The following shareholder owns more than 5% of the companys share capital
- A.P. Matter’ Mrsk MS. Esptanaden so. ioaa Copenhagen K

10 Consolidation

Maersk Insurance MS is ccnsotdaled in the Group tnlenrm Accounts for A P. MetIer. L1rsk MS.
Esplanaden 50, 1098 Cepenhegen K (sm&lest group) and in the Group Interim Accounts far
A. P. Molter Holding MS. Esptanadcn 50. 1098 Copenhagen K (largest group)
The Group Interim Accounts are otainbte tram these adresses.

11 Sensitivity inbrmation 3018 2018 31112 2017
Event Impact on equity
Interest rate increase of 0.7% point -

Interest rate decrease of 0.7 % point . -

Decrease In share price ol 12% . -

Decrease In property price of 8 % -

Currency risk (VAR 99.5) . -

Loss on counterpanics ci 8% 261 188
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Notes

12 Financial highlights and key figures

Main figures rose ,uso jose use cusp
Gross premium income (iicIucVnn chance in premium provitons) 26 017 27 026 35 547 36 337 30 053
Gross claims ncurrcd -GO 128 -14140 -25 003 -19 065 -fl 563
Operating insurance expenses -98 I -997 -1158 -5.715 -1 582
Prolit or loss ci reineunnee SI 596 -7092 2 020 -8 569 -2 323
insurance lecimncal cebit 7.243 4.803 11.121 9 065 16 638
Relum on inveslmcnts alter insurance ethnical inirresl 2 023 1355 1.064 413 553
Ilesull almer tax tar he pctci 7 227 4 803 10 556 8 331 13 157
Run cii iesults, gross -2 092 -6.971 .431 277 -1.040
Run ci esus. net 3 827 2257 •431 277 -1.040
Tetat lccttrial pm&isiens 165 674 95923 112.157 126 605 101 599
Total lnsurar.cn assets 131.744 65 515 61.528 21.974 16 880
ToaI eij ty 153 501 174 473 158.077 142 0121 128.196
Tatat asSels 400 830 335 403 323 430 299 9)1 255 022

Key figures

Oxass clams ram a 207 521 70 50 32
Nat te:nsu,anre ratio -198 26) -8 22 8
Giass espense mba 4 4 41 3 5
combined rats 73 82 661 76 45
Cpsia[wj ratio 72 821 69 76 45
Rc!al.ve Itn all results. gross -4 -13 -1 1 -4
Relative mn oIl rcsu:ts. net 0 3 -1 1 -4
Return on equity in per cent 6 6 14 12 23

. Scivency cove’ane - So!vency I - - - IC ID
Seivercy coveraqo - Sa!vcncy Ii 4 3 3

- I -

Gross claims ratio
CL,,r,

Net reinsurance ratio
r.-u.x- I.1,x’d., s.,jIc,--.r:.,i.—x.-ix—.. C i::ri,..xlI;

Gross expense ratio
tOt tt,rivmit.nI am..

Combined ratio
I Ii. tsp tiate.. ‘-n..

Operating ratio
{C,iitn.txii.i..itmnt. r-ncbil xS<irflir.

Relalive run off results
In ‘cmt.n.iFi cliicxi.bur.. ..mi.x,nl,S,a.iry

Relurn on equity in per cent
I Iixt.

Solvency coverage
P_it. L.rLal xxavaI..esrn..xII

Financial highlights and key [guies or 2018. 2017. 2016 and 2015 have been adjusted 0 lImo changed accounting pohcies impternenled in 2016
whereas adjustment for the previOus years has not teen poss,b!e

3016 3Q10

2018 201?

3010 30/6 3016

2016 2015 2014
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